
  
 

 
   

 

Identifying, Tracking, and Reporting 
Program Income Generated Through 
the 340B Program and Other Sources 

Presented by: Department of State Health Services Fiscal Monitoring Unit 
& 

Brazos Valley Council of Governments 



2 

History 

• What is Program Income? 
• How was  Program Income  signed  into Law? 
• For  whom was Program Income  intended? 

Reference: 340BCoalition.org/resources 
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Who Relies on 340B 
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Policy Clarification Notice (PCN) 
15-03 

• Who generates Program Income? 
• What is the  definition  of  Program Income and Where do you find  it? 
• Who determines  how Program Income  can be  used? 
• How  was Program  Income determined? 
• How should  Program Income be  reported? 
• Who is responsible? 
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Summary of Program Income 

• Program income (PI)  is income earned that is generated  by activities 
supported  by a federal award. 
• Program income should  be reported on required reports 
• Recipients  are  required  to track and  account  for all program  income. 
• It is the  responsibility of the  recipient  to monitor  and track program 

income earned and  spent  by subrecipients. 
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DSHS Background 

• A case where Program Income was not reported to  DSHS and the 
effect it caused. 
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Program Income Spending and 
Allocation Monitoring Tool 
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Spending Plan 

Service Category 

Accounting Services 

Communication Costs 

Salaries 

Office Supplies 

Meeting/Conferences 

Professional Services Costs 

Training 

Advertising Costs 

Travel 

Equipment 

Other 
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Program Income Revenue Allocation 

Service Category 
Options 

Co-Pay 

Sold Item 

Sub-recipient 

Medication Difference 

Registration Fees 

Fees for Services 
Performed 

Revenue from the Use 
or Rental of Property 

Other 
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Instructions 
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Instructions cont. 
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Interview with Amy Duron 
Brazos Valley Council of Governments 

Senior Accountant 
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Brazos Valley Council of Governments 

Mission Statement: To benefit the citizens of the Brazos Valley 
Region by serving as the vehicle for their local governments to 

cooperatively identify needs, develop responses, 
implement solutions, eliminate duplication and promote the 

efficient and accountable use of public resources, and to 
improve quality of life. 
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Question #1 

• Q: What different sources of 
program  income are BVCOG sub-
recipients reporting? 

• A: Fees for services for clients  
and copays 
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Question #2 

• Q: How has BVCOG  been 
monitoring  and tracking 
program income of the sub-
recipients prior to  this 
monitoring  tool being  provided? 

• A: Program Income Statement 
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Question #3 

• Q: From the differing ways  the 
sub-recipients  are providing  the 
program income tracking to 
BVCOG, how would you  prefer 
the program income to  be sent 
to you? • A: Prefer  an excel document  

with explanation  regarding 
how program income is  
spent. 
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Question #4 

• Q: What obstacles  have  you seen 
when sub-recipients are 
reporting  their program income 
to the  Administrative  Agency? • A: Overall: not an  official policy 

for program  income from DSHS, 
concerns  with subrecipients 
attempts at collecting program 
income,  lack of  knowledge  and 
reporting guidance 
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Question #5 

• Q: As the Administrative  Agency, 
was there any immediate 
feedback that came to  mind  
when  explaining  the  tool to the 
sub-recipients? 

• A:  Timeframe to provide 
information  to DSHS  was unclear 
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Question #6 

• Q: As the sub-recipient began 
using  the  tool, what was 
their feedback when filling it 
out? 

• A: COVID issues 
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Question #7 

• Q: What are some things that 
you have seen your sub-
recipients spending  their 
program income on? 

• A: Service Categories 
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Question #8 

• Q: What misconceptions or fears 
do some sub-recipients have 
regarding 340B/Program 
income? 

• A: Fear or desire to  save  their 
funds 
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Question #9 

• Q: Any final thoughts  or 
concerns  for our program 
income monitoring  tool? 

• A: Wide  variety of different 
reactions across the sub-
recipients 



Questions &  Wrap Up 
fmu@dshs.texas.gov 

Presented by: Courtlin Burke, DSHS Lead Financial Analyst 
Veronica  Avalos,  DSHS Lead Financial Analyst 

Amy  Duron, BVCOG  Senior  Accountant 
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